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SPECIAL FACILITY REVENUE BOND ISSUANCE AND PLAN OF FINANCE FOR THE 

AMERICAN AIRLINES, JOHN F. KENNEDY INTERNATIONAL AIRPORT PROJECT 

 

BOND ISSUER 

 

The Bond Issuer, the “New York Transportation Development Corporation,” was created 

in 2015 by the New York Job Development Authority (“JDA”) at the direction of the Governor of 

the State of New York (the “State”), under the Not-for-Profit Corporation Law of the State of New 

York.  Its address is c/o Empire State Development, 633 Third Avenue, New York, New York 

10017.  The Bond Issuer is an instrumentality of the State, separate and apart from the State itself, 

the JDA and the New York State Urban Development Corporation doing business as Empire State 

Development (“ESD”).  The Bond Issuer’s purpose is to issue tax-exempt or taxable bonds for 

transportation projects and other public functions.  The Bond Issuer has no taxing power. 

 

The Bond Issuer is governed by a board of directors, three of whom are appointed by the 

Governor of New York and three of whom are appointed by the JDA.  Currently, the number of 

directors eligible to serve is sufficient to constitute a quorum and take action under the Bond 

Issuer’s charter and by-laws and other applicable law. 

 

THE BONDS AND THE PLAN OF FINANCE 

 

The Bond Issuer intends to issue tax-exempt special facility revenue bonds (the “Bonds”) 

in order to (i) to finance the cost of the renovation and expansion of a passenger terminal facility 

known as Terminal 8 (“Terminal 8”) at the John F. Kennedy International Airport (the “Airport”), 

(ii) to refund a portion of the outstanding tax-exempt bonds that were issued by the Bond Issuer in 

2016 to refinance prior tax-exempt bonds which originally financed a portion of the cost of the 

acquisition and construction of Terminal 8 and (iii) to pay the costs of issuance of the Bonds.  To 

flexibly respond to market conditions, the plan of finance for the Project is for the Bonds to be 

issued in one or more series at one or more times in the maximum aggregate stated principal 

amount of $500,000,000.  The Bonds will have a final maturity in no later than 2036.   

 

The Bonds will be payable solely from payments received by the Bond Issuer under a loan 

agreement (the “Loan Agreement”) between the Bond Issuer and American Airlines, Inc. 

(“American”) and note (the “Note”) from American evidencing its indebtedness under the Loan 

Agreement.  The Loan Agreement and Note will be pledged as security for the payment of the 

Bonds.  Payment of the Bonds will be guaranteed by American and by American’s parent 

corporation, American Airlines Group Inc. (“AAG”).  As security for American’s and AAG’s 

obligations under their guaranties, American will grant to the Bond Issuer and the Bond trustee a 
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leasehold mortgage in American’s interest in its lease of Terminal 8 and the site for Terminal 8 

from the Port Authority of New York and New Jersey (the “Port Authority”).  The Bonds do not 

constitute a debt of the State, JDA or ESD, and the State, including JDA and the ESD, shall not be 

liable on the Bonds. 

 

 

AMERICAN 

American was founded in 1934 and is one of the world’s largest airlines by fleet size, 

revenue and number of destinations served. 

TERMINAL 8 

Terminal 8 is located at the Airport, which is located in Queens, New York. The Airport is 

leased by The City of New York to the Port Authority, and Terminal 8 is leased by the Port 

Authority to American.  Terminal 8 consists of an approximately 1.5 million square foot building, 

including a remote concourse, public concession space and a total of 35 aircraft gates.  Terminal 

8 is used by American, affiliated regional air carriers and other air carriers by agreement with 

American, for the processing of passengers and supporting airline operational requirements.  The 

new facilities to be financed by the Bonds include the reconfiguration or elimination of certain 

existing gates and the construction of jumbo gates, resulting in a total of 30 or 31 gates, plus new 

aircraft parking hardstands; the construction of approximately 51,000 square feet of new terminal 

building space and the refurbishment of approximately 73,300 square feet of existing terminal 

space; expansion of the baggage system capacity; and improvements to the premier passenger 

lounges, check-in and security access areas. 


